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The McAllen Chamber  of Commer ce Economic Index 
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The business travel/tourism sector, always important to the localeconomy, is also down sharply in '09 as indicated by airline 
activity(passenger boardings) and hotel/motel tax receipts, down by some 12.3% and17.0%, respectively, compared to the 
January-May '08 period.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.

May 2008

YTD 2008

Export Sales
per Manifiestos
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Total 
Retail Sales
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The McAllen Economic Index declined a full point from April to May,dipping to 168.6, down from 169.6 (revised slightly 
upward due to an upwardrevision in area home sales data) in April, and down 9.1% from the May 2008index of 185.4.

The monthly decline from April to May marks the 16th consecutive monthof decline in the McAllen Economic Index, which is 
in the midst of chroniclingthe first cycle of contraction in the history of the analysis which dates backto January 1996.  
The rate of decline appears to be softening, however,fostering hopes that the local economy may be approaching the bottom of 
the cycle.

The consumer sector continues to suffer, with inflation-adjustedgeneral spending down over 12% in May, and some 6.6% for 
theyear-to-date.  Inflation-adjusted automobile spending remains in the tank,down 35% in May (year-over-year), and down about 
30% compared to the first fivemonths of 2008.

Current employment estimates suggest flat job growth, but -- so far --the absence of deep declines.  The unemployment rate 
continuesto increase sharply, however, and may be an indication that payrollemployment estimates are going to begin to exhibit 
actual job joss in thecoming months.

Construction, home building and residential real estate sales allcontinue to post deep year-over-year declines thus far in 2009 
with, again, theimportant exception of home prices, which remain in positive territory.

Lodging Tax Receipts (May)


