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The McAllen Economic Index retreated slightly in September to 187.3, down from 187.6 in August, but remains 2.5% improved over the 
September 2006 index of 182.8.  The McAllen metro area economy remains generally a growth economy, and the slight month-to-month 
decline is likely indicative of slowing rates of growth as opposed to the onset of an actual decline.

While year-over-year growth rates have narrowed considerably, the McAllen area economy continues its remarkable streak of nearly 12 
years of the analysis without a year-over-year decline.

Area consumers continue to power local economic improvement; inflation-adjusted retail sales per sales tax collections by the cities of 
McAllen, Edinburg, Mission and Pharr were a solid 5% higher in the third quarter compared to the same period a year ago, and the 
year-to-date total is 5.1% higher.  Auto sales continue to boom in the metro area, with inflation-adjusted spending on new and used autos 
up over 11% in the third quarter, and over 15% for the year-to-date.

Clearly there is also a strong external stimulus, and dollars are pouring into the area from non-residents; hotel/motel tax receipts were 
well over 20% higher (year-over-year) in the third quarter, and are a stout 13% improved for the YTD.

Year-over-year employment growth averaged 5.5% in the third quarter, improving notably from the 2.8% average in the first half of the 
year.  Job growth in McAllen once again tops all Texas metro areas; the 'government' employment category is the big gainer, adding 
some 5,000 jobs over the last 12 months.

The building indicators are down sharply thus far in 2007; the value of all construction projects permitted is off about 12% (and over 
40% in the third quarter) compared to a year ago, but last year's third quarter and year-to-date numbers were very strong.  New 
single-family housing permits were down over 36% in the third quarter, and down 27% YTD, mirroring new housing construction trends 
in the larger Texas metro areas, statewide and nationally.

Existing home sales are bucking national trends, however, up a solid 4.3% in the first nine months of the year, with home values (as 
indicated by sale prices) holding steady, about 1% higher (YTD) than 2006, which in turn was a strong 8.5% higher than the prior year.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  
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Year-to-date
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