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- The McAllen metro area economy continues to exhibit general sluggishness through the third quarter 2017 
with the McAllen Economic Index declining by a full point, falling to 184.6 for the month down from a revised 
185.6 in August, and down 1.7% from the September 2016 MEI of 187.9.  The pattern of mild contraction was 
evident in the third quarter as well with an annualized rate of decline in the McAllen Economic Index of 1.8% 
over the course of the quarter.
- The consumer sector continued to weaken in the third quarter; general real (inflation-adjusted) spending per 
third quarter sales tax receipts (McAllen, Edinburg, Mission, and Pharr) was down by 2.8% compared to the 
third quarter of a year ago, marking the seventh straight quarterly year-over-year decline in general taxable 
spending.  Real auto spending was down sharply in the third quarter, posting a 10.4% decline compared to the 
third quarter 2016, the fourth straight quarterly decline in auto sales activity.  Auto spending is now down by 
7.4% through September compared to the first nine months of a year ago.
- Border activity is also weighing on the index and the local economy with declines in bridge crossings and a 
generally unfavorable (to commerce on the US side) peso-dollar exchange rate, though it is somewhat better off 
compared to the exchange rates from a year ago.
- Travel and tourism is on the wane as well with hotel/motel activity down by 7.5% in the third quarter (and a 
sharp 27% in the month of September) and airport activity down by nearly 8%; both hotel/motel tax receipts 
and airline passenger enplanements are down by 5-6% for the year-to-date.
- Construction activity across the metro area is down significantly compared to a relatively strong 2016 with the 
real valuation of all building permits down by over 30% in the third quarter (and over 50% in September), and 
by over 31% for the year-to-date.  New housing construction was slightly improved in the third quarter but 
remains slightly lower for the year-to-date.
- The metro area residential real estate market continues to be one of the few components of the McAllen 
Economic Index that is consistently well-performing as the sector remains well into record territory.  The 
number of closed sales in the third quarter and the first nine months of the year are record totals, and are up by 
over 20% and nearly 18%, respectively.  The average price of those sales is solidly higher year-over-year, posting 
increases of 6% in the third quarter and 8.0% for the year-to-date.
- The current estimates continue to reflect steady employment growth, though the margin of year-over-year 
improvement narrowed in September to 1.2%, the lowest thus far of 2017 and down from an average 2.2% for 
the prior eight months of the year.  The McAllen city unemployment rate of 4.8% is the lowest September 
unemployment rate over the entire history of the McAllen Economic Index, and is down from the 5.7% rate of 
unemployment in September 2016. 

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars


