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The McAllen Economic Index retreated slightly in October under pressure from weakness in retail spending, hotel/motel tax receipts, construction and 
home building.  The October MEI declined to 170.1 in October down from 170.3 in September, but up 1.2% from the October 2010 index of 168.1.

October inflation-adjusted retail spending was down by 2.4% compared to October 2010; the October monthly number was also down compared to the 
October total in each year 2005-2008.  The year-to-date total is up 3.3% (year-over-year), but also continues to lag behind pre-recession peak levels, and 
is lower in 2011 relative to each year 2006-2008.  General retail spending activity remains under pressure from recession hangover and the ongoing 
steady decline in border activity.

The McAllen metro area economy continues to add jobs, however, with estimated total payroll employment up by 2.6% in October compared to 
October of a year ago.  Employment experienced only modest declines over the course of the economic downturn, and while current growth rates are 
not as high as pre-recession growth rates, total employment in McAllen is at record levels in 2011.

Auto sales remain higher through October, with inflation-adjusted spending on new and used automobiles up by 15% compared to October 2010; for 
the year-to-date real auto spending is up by over 16% compared to the first ten months of a year ago.  YTD spending remains behind auto spending in 
2007 and 2008, but has narrowed the gap between pre-and post-recession in 2011.

Construction activity as measured by the dollar valuation of projects for which building permits were issued was down by about 20% year-over-year in 
October, but remains significantly improved for the year as a whole.  Even at that though, building permit valuations remain over 40% lower than peak 
building permit totals in 2006.

The number of new single-family residence building permits is down for the month and the year-to-date; and of course, housing construction in the 
McAllen metro area is less than 40% of what it was in the building haydays of the middle part of the previous decade.  

Existing home sales were up slightly for the month (compared to October of a year ago), but are down for the year-to-date by over 16%.  While sales 
levels in McAllen and most other metro areas have declined compared to several years ago, prices continue to improve, with the average home sale 
price up by 7% year-over-year in October, and up a healthy 2.9% for the year-to-date.

K
ey

 P
oi

nt
s

T
he

 M
cA

lle
n 

M
et

ro
 A

re
a 

E
co

no
m

y

In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

October 2011
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