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INDEX - January (Base=100 January 1996)

The McAllen Economic Index surged upward to its new all-time record in May improving a full point to 197.7 for 
the month, up from 190.7 in April, and the previous record 191.4 (revised upward from 191.3 due to a slight 
upward revision in McAllen metro area housing sales) in January of this year. The May index is up by 2.7% from 
the May 2018 MEI of 186.6.
The spending indicators, along with travel/tourism and the residential real estate numbers along with continued 
improvement in the McAllen metro area employment situation are driving the upward increase, while 
construction, including home building, are down through the first five months of the year along with Hidalgo 
Bridge crossings.
General real (inflation-adjusted) spending per sales tax receipts in McAllen, Edinburg, Mission, and Pharr were 
up only slightly compared to a year ago at 0.6% improved over the May 2018 spending total, which in turn was 
up by a solid 7.2% compared to May of the prior year. The year-to-date gains are impressive however with 
general real spending through May up by nearly 8% compared to the January-May 2018 total.
Auto sales activity is growing at an impressive pace as well with inflation-adjusted spending on new and used 
motor vehicles up by some 5.5% both for May, and for the year-to-date through May compared to year-ago 
levels.
The travel/tourism indicators are strong and gaining momentum in the first half of the year with real 
hotel/motel activity up by nearly 15% through May compared to a year ago (and May monthly lodging revenue 
up by nearly 10% year-over-year); passenger enplanements at McAllen International Airport were up by over 
24% in May, and are up by over 16% through the first five months of the year.
Construction activity is just slightly higher for the month of May compared to year-ago levels, but remains lower 
for the year-to-date, off by some 25% compared to the real permit valuation total through May 2018. 
Single-family housing construction (the value of those permits is included in the total) is trending lower in 2019 
as well with the number of new single-family permits issued down for both the month and year-to-date 
compared to year-ago levels.
Existing home sales are more than offsetting the construction numbers, however, with the number of closed 
sales at record levels through May and posting a 13.3% increase compared to the sales total through May 2018. 
The 330 closed sales are the second-highest on record for the month of May, down only compared to 333 sales 
in May 2017. The average price of those sales is up modestly at 2.5% through May compared to the average 
through the first five months of a year ago.
McAllen metro area employment continues to post steady employment growth with the May monthly payroll 
employment estimate up by 2.5% compared to May of a year ago, and the average employment growth rate of 
2.4% for January-May. That’s been the range of McAllen employment growth for most years dating back to 
2011. The McAllen city unemployment rate reached its lowest level ever for the month of May at 3.5%, down 
from 4.3% in May 2018.

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars
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