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INDEX - May (Base=100 January 1996)

- The McAllen metro area economy is beginning to indicate some firmer growth traction with the 
McAllen Economic Index increasing for the third straight month in May.  The index added a full point 
in May, improving to 186.4 for the month up from 185.4 in April, and up slightly compared to the May 
2017 MEI of 186.3.  The McAllen Economic Index through May is now down by just 1.0% from the 
index all-time record of 188.3 achieved in December 2016.
- The all-important spending indicators are gaining some momentum with inflation-adjusted general 
spending per May sales tax receipts (in McAllen, Edinburn, Mission, and Pharr) up by a solid 7.2% 
compared to May of a year ago, and the total for the year-to-date up by over 4% compared to the first 
five months of 2017.  
- Auto sales activity is at record levels in 2018 with inflation-adjusted spending on new and used 
motor vehicles posting their highest numbers ever for the month of May and year-to-date through 
May, which are up by 15% and nearly 8%, respectively, compared to year-ago levels.
- Employment growth remains in the 1.5-2.0% range as has been the case since the third quarter of 
last year, with May employment growth and the average through May both up by 1.8% compared to 
year-ago levels.  The actual number of jobs in the McAllen metro area economy is at record levels and 
continues to climb steadily.
- Building permit activity rebounded in May compared to a generally low total in May of a year ago; 
the May 2018 building permit total was up by 23% compared to May of a year ago, which in turn was 
down by 33% compared to May of the prior year.  The real (inflation-adjusted) permit total for the 
year-to-date remains down by about 7% compared to the first five months of 2017.
- The 131 new single-family residence construction permits issued in May is the highest May monthly 
total since 2014 and is up by 17% compared to May of a year ago.  The total for the year-to-date 
matches the total through May of last year.
- Home sales activity remains in record territory through May - the 305 closed sales for the month is 
the highest ever for the month of May and is up by 9% compared to May of a year ago; the total 
through May is easily a record and is up by over 17% compared to the first five months of 2017.  The 
May monthly average price was sharply higher posting a 13% year-over-year increase, and the 
year-to-date average is up by a solid 3.7% compared to the average through May of a year ago.
- The real (inflation-adjusted) total dollar volume of home sales activity continues to set monthly and 
year-to-date records, and is up by 20% for the month and 18% for the year-to-date compared to 
year-ago levels.

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars
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