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- The McAllen Economic Index improved to its highest post-recession level in May rising to 188.5 up from 187.8 
in April, and up 3.3% from the May 2014 MEI of 182.4.  The index is now just 1.4% (2.5 points) off its all-time 
high of 191.0 achieved in January 2008.  Stout year-over-year increases in auto spending, hotel/motel activity, 
construction and housing sales drove the index upward in May, along with modest improvement in general 
spending and steady employment growth.
- Inflation-adjusted taxable spending per May sales tax receipts in the metro area was up by some 2.1% 
compared to May of a year ago, and the total for the year-to-date is up a slight 1.2% compared to the first five 
months of 2014.  General real spending remains at record levels, but year-over-year growth rates thus far in 
2015 certainly leave something to be desired.
- Auto sales activity continues to improve with inflation-adjusted spending on new and used motor vehicles up 
by over 11% compared to May of a year ago, which in turn was up by over 20% compared to May of the prior 
year.  Auto sales activity is also in record territory and is up by nearly 5% compared to the first five months of 
2014.
- Airport passenger enplanements were flat compared to year-ago levels, but McAllen city hotel/motel activity 
was up sharply, posting an 19% increase in May compared to the total for May of last year.
-  Construction activity per building permits issued across the metro area was up by about 12% in terms of the 
valuation of those projects; still, the total is somewhat low compared to the May totals post-recession, with the 
exception of last year, in which May building permit valuations were down by about 65% compared to the prior 
year.  That pulled the year-to-date total level compared to the first five months of 2014, but again, that total was 
down by over 20% compared to the prior year.  New housing construction was off for the month as well, with the 
number of new permits down by 12% in May, and 5% for the YTD through May.
- Existing home sales continue to improve, however, with the number of closed sales up by 15% in May 
(year-over-year), and about 4% for the year-to-date.  The average price of those sales was up by a healthy 3.6% 
in May, and the average for the year-to-date is flat compared to year-ago levels.  The total dollar volume of 
residential real estate sales activity (adjusted for inflation) is up a sharp 16% in May based on higher sales at 
higher prices.  
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