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The McAllen Economic Index continued its decline in May, slipping to183.8, down from 185.0 in April, and down 1.6% from the May 2007 
index of 186.8.  The MEI peaked in June of last year at 187.5, and has declined some 2% since then.

Slowing consumer activity, deep declines in the construction sector, and double-digit percent declines in area home prices conspired to push 
the index lower in May, though the metro area continues to add jobs at a respectable clip.

Inflation-adjusted retail sales (per sales tax rebates to McAllen,Edinburg, Mission and Pharr) declined by 1.4% in May compared to May of 
last year, and are down 1.5% for the year-to-date; inflation-adjusted dollars spent on auto sales in Hidalgo County in May fell by 5.5% 
year-over-year, pulling the year-to-date total slightly negative at .9%. 

The construction sector continued to take a beating in May, with the value of all building permits issued down nearly 60% compared to May 
of a year ago, and the year-to-date total is down over 20% through May compared to the first five months of 2007.  

Housing construction declines are even more dramatic, with the number of new home permits issued in May down nearly 70% compared to 
May of last year,and some 46% for the year-to-date.  In McAllen alone, 14 new single-family residence permits were issued in May, 
compared to 80 for May '07.

Sales of existing homes are taking up some of that slack, with the number of homes sold in May up over 30% compared to May of last year, 
and a stout 25% for the YTD.  Prices have declined, however -- the average homesale price for May was down some 13% compared to May 
of last year, and the average price for the year-to-date is down about 10.5% through May.

The area economy continues to add jobs, though at a slower pace in 2008; the margin of improvement in May 2008 compared to May 2007 
is an estimated 2.3%, compared to year-over-year job growth in May 2007 of 4.8% compared to May of the prior year.  The unemployment 
rate remains relatively low compared to the historical numbers in McAllen, but has inched up a bit in recent months, and is now slightly 
higher than the year-ago level at 6.1% for May.

The McAllen metro area economy is clearly experiencing its first significant sustained decline in its history.  The spectacular growth over 
the 12 years leading up to the peak in June of last year greatly matured the local economy, and simply put, developing economies tend to 
grow more rapidly than more developed economies,which the McAllen metro economy has now become.  That maturity, coupled with 
downward pressure from a slowing national economy generally accounts forthe current local decline.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  
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