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- The McAllen Economic Index moved lower in June for the sixth time in the last seven months, dropping to 185.5 for the
month down from 186.0 in May, and down 1.4% from the June 2016 MEI of 188.1.  The McAllen Economic Index slipped
below its year-ago level in June for the first time in nearly seven years (that last happened in July 2010).  The index fell
slightly over the course of the quarter as well, posting a modest 1.0% annualized rate of decline.
- The spending indicators continue to weigh on the index with significant year-over-year declines in the second quarter and
first half of the year in general spending and auto spending.  The travel & tourism numbers are down as well, and construc-
tion is sharply lower compared to huge and record numbers in June, the second quarter, and midyear June 2016 totals.  The
residential real estate market is just the opposite, however, with impressive increases midway through the year, and the
McAllen metro area economy continues to add jobs.
- General spending was flat in 2016, lower in 2016, and continues the downward trend in 2017 with inflation-adjusted
spending per second quarter sales tax receipts* down by nearly 6% year-over-year, and the total for the year-to-date down by
over 5% compared to the January-June 2016 total, which in turn was down by 3.2% compared to the first six months of the
prior year.
- Real auto spending per Hidalgo County motor vehicle sales tax receipts began to decline in the fourth quarter 2016 and has
now done so for three consecutive quarters, logging a 4.4% year-over-year decline in the second quarter and a 6% decline
through the first half of the year.
- The construction numbers are not actually all that terrible; the declines of 2017 compare only to the monster totals in June,
the second quarter, and the first half of 2016, and actually compare generally favorably to most years, and certainly most
recent years.  The home building numbers are down a bit, but the declines are mild and again, the numbers were sharply
higher in 2016.
- Home sales activity is rapidly on the rise, however, with near-record numbers of housing sales at record prices.  The
monthly number of homes sold surpassed 300 for the first time ever in June; the quarterly and year-to-date totals are the
second-highest on record behind the numbers in 2008.  The higher prices, however, up by a whopping 9% on average
through the first six months of the year, pushed the total real (inflation-adjusted) dollar volume of home sales activity well
into record territory for the quarter and midyear.
- Typically general spending and employment do not move in opposite directions for any significant length of time; however,
while spending is on the decline the metro area continues to add jobs, at least according to the current numbers (which are
subject to revision in early 2018), with year-over-year job growth at 2.4% in June, and averaging 2.1% and 2.2% for the
quarter and year-to-date, respectively.  The June rate of year-over-year employment growth ranks 8th best among the 26
metro areas in Texas.
* For the cities of McAllen, Edinburg, Mission, and Pharr

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars


