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- The McAllen Economic Index surged ahead in June after finally achieving a new all-time record in May, increasing by over 
two full points to 189.0 for the month, up from 186.8 in May and up 3.7% from the June 2015 MEI of 182.2. A huge monthly 
building permit total propelled the index upward in June along with year-over-year increases in home building and existing 
home sales. General real spending remains below year-ago levels, but the metro area continues to add jobs at a modest but 
consistent pace. 
- The real (inflation-adjusted) building permit valuation total was the highest ever for the month of June, and was the 
third-highest monthly total of all-time for any month (and was nearly four times the June 2015 total). The quarterly total 
was also a record for the second quarter, was the second-highest total for any quarter, and was up by nearly 180% 
year-over-year). The total through June is, in fact, a record total for the first six months of the year, and is well more than 
double the total for the same period in 2015. 
 - The home-building numbers (new single-family residence construction permits issued) is at its highest level since 2010 
and is solidly improved compared to year-ago levels. The number of permits issued in the second quarter was up by over 
20% compared to the second quarter of 2015, and the total through June is up by 17% compared to the first six months of a 
year ago. 
- After a sharp decline in May, existing home sales returned to a positive year-over-year territory in June with the number of 
homes sold up by 6.5% compared to June of a year ago (an additional 25 sales); however, the quarterly total was down by 
about 7% compared to the second quarter of a year ago. The average price of those sales is significantly higher, up by over 5% 
for the quarter and for the year-to-date through June.  
 - The spending indicators remain mixed; general taxable spending was off by 2.7% in the second quarter (year-over-year) 
and the total midway through 2016 is down by some 3.2% compared to the first six months of 2015. Auto sales are higher, 
however, with inflation-adjusted spending on new and used motor vehicles at record levels, up by 13% for the quarter and 
nearly 9% for the year-to-date. 
 - The 2.0% employment growth rate is the smallest margin of year-over-year improvement thus far in 2016, but still 
indicates the addition of an estimated 5,000 jobs to the McAllen metro area economy over the last 12 months. Employment 
growth averaged 2.5% in the second quarter, and 2.6% in the first six months of the year. 
 - The declines in general spending are a bit perplexing, as there seems to be no particular reason spending should be down 
in 2016. Still, that will hopefully and likely correct in the coming months, and there is little reason to believe the McAllen 
economy will not continue to be a growth economy in the second half of the year.   

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars




