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INDEX - July (Base=100 January 1996)

The McAllen Economic Index stalled a bit in July, retreating slightly to 186.6 for the month down 
from a revised 186.7 in June (the original June index was 186.6 but was revised upward due to an 
upward revision in the June payroll employment data) but still up 0.4% from the July 2017 MEI 
of 185.9.  While some important local economic indicators are beginning to register strength 
anew, thus far the index continues to elude its all-time high point of 188.7 in November 2016.
The negatives on the table of economic indicators kept index growth in check in July, but there 
are some encouraging signs.  Spending growth has picked up the pace, the rate of employment 
growth in July was the highest in over a year, and the McAllen city unemployment rate remains 
on the decline.
General real (inflation-adjusted) spending per July sales tax receipts was up by a stout 7.5% 
compared to July of a year ago, pulling the year-to-date total to 4.3% improved over the first 
seven months of a year ago.  Real auto spending in July was even more impressive, up by a sharp 
23.7% compared to the July 2017 auto spending total.
Payroll employment expanded at a 2.7% clip in July compared to July of a year ago, the highest 
rate of year-over-year growth since June 2016.  That represents the addition of an estimated 
6,900 jobs over the last 12 months.
Construction activity remains on the decline through July with real building permit valuations (in 
McAllen, Edinburg, Mission, and Pharr) down by 7.6% compared to July of a year ago, which in 
turn was down by some 12% compared to July of the previous year.  Housing construction is 
lower as well with the number of new single-family residence building permits down by 17% for 
the month and 5% for the year-to-date.
Existing home sales are higher on balance, but the monthly closed sales total was down for the 
second straight month.  The average price of those sales is sharply higher, however, up by nearly 
11% compared to the July 2017 monthly average, which in turn was up by nearly 12% 
year-over-year.  The inflation-adjusted total dollar volume of residential real estate sales activity 
is up by a solid 6.3% through the first seven months of 2018.

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars
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