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January 2013 Economic Pulse
McAllen •  Mission  •  Edinburg  •  Pharr 

The McAllen Chamber  of Commer ce Economic Index 
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  
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The pattern of general economic improvement continues in the McAllen metro area moving into 2013; however, the McAllen 
Economic Index declined slightly in January, retreating to 176.4 down from 177.0 in December, but up 3.1% from the January 
2012 MEI of 171.1.

Increases in spending, employment, and home sales were offset by sharp year-over-year declines in construction activity, 
residential housing starts, and housing prices.

General real (inflation-adjusted) taxable spending was up by 6.7% in January compared to January of a year ago; however, 
the spending sector continues to claw its way into record territory and stay there -- the January 2013 real spending total is 
down compared to the January total in both 2009 and 2011.

Metro area employment is well into record territory, however, and continues to improve in early 2013 with the total number 
of payroll jobs up by some 2.4% (about 5,500 jobs) compared to January 2012.  The unemployment rate declined slightly over 
the year, falling to 11.6% in January 2013 compared to 11.8% in January 2012.

Auto sales continue to post sharp improvement moving into 2013 with inflation-adjusted spending on new and used automo-
biles per January Hidalgo County motor vehicle sales tax receipts up by nearly 20% compared to January of a year ago, which 
in turn was up by about 16% compared to January of the prior year.

Construction activity declined sharply, however, with the value of all building permits issued down by about 34% compared to 
January of 2012; housing construction began the year on the decline as well with the number of new single-family residence 
building permits down by about 27% year-over-year.

Housing activity recovered nicely in 2012, and 2013 is beginning the year on the upswing as well with the number of existing 
home sales up by about 20% compared to January of a year ago.  The January monthly average price was down 13% year-
over-year; however, the January 2012 monthly average was abnormally high, spiking to over 23% higher than January of the 
prior year.
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