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- The McAllen Economic Index was revised in January to reflect updated monthly payroll employment estimates for 2014
and 2015, which were released in March of this year along with the January 2016 employment estimates.  Employment
estimates were revised downward in 2015 by about 1,000 jobs per month on average, but were revised downward by over
3,000 jobs per month in the last four months of 2015.  Employment estimates were also revised modestly downward in
2014.  The monthly McAllen Economic Index has been revised to reflect the updated employment data.
- The index was further revised in January over all of its history to reflect improvements in the methodology used to
calculate it.  Now, all components of the McAllen Economic Index that are expressed in dollar form are adjusted for
inflation over the entire history of the index, including building permit valuations and hotel/motel tax receipts.  Prior to
the revision in methodology only retail sales, auto sales, and the dollar volume of residential real estate sales activity were
adjusted for inflation.  (*Note - on the monthly table of economic indicators, the monthly average housing price is stated
in "nominal", or unadjusted for inflation, terms, though the calculation of the index itself is fully inflation-adjusted.)
- The end result was to lower the McAllen Economic Index monthly values, particularly in 2015 as employment data was
revised downward as well.  Under the new employment data benchmarks and revised methodology, the McAllen Econom-
ic Index finished the year 2015 at 183.6, up 1.3% from the December 2014 revised MEI of 181.3.  The reworked McAllen
Economic Index peaked at 186.8 in January 2008.
- The index improved in January 2016, increasing to 184.3 for the month, up from the revised December MEI of 183.6,
and up 1.5% from the January 2015 index of 181.6.  That remains slightly below the all-time index peak of 186.8, again
achieved in January 2008.  A sharp year-over-year increase in construction activity helped to push the index upward for
the month, along with new home construction and employment.  However, the spending indicators were lower for the
month, and hotel/motel activity was down significantly compared to January 2015.
- Again, employment levels and growth rates were revised downward for 2015, especially in the latter part of the year,
finishing 2015 at a growth rate of about 1.3%.  However, the growth rate per the preliminary January employment estimat-
ed increased to 2.4%, reflecting the addition of nearly 6,000 jobs over that 12-month period of time.
- Real (inflation-adjusted) general taxable spending was down per January sales tax receipts, however, logging a 7.3%
decline compared to January of a year ago.  Auto sales activity was down as well with inflation-adjusted spending on new
and used automobiles down by over 11% compared to January 2015.
- Building permit activity in January was the highest for the month of January since 2011, and was up by 120% compared
to January 2015.  New housing construction was higher as well with the number of new single-family residence permits up
by over 20% (20 additional permits in January 2016 compared to January 2015).
- Existing home sales were down only slightly compared to January of a year ago, which in turn was up by over 25%
compared to January of the prior year.  The monthly average price of those sales was essentially flat compared to the
January 2015 monthly average.


