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INDEX - January (Base=100 January 1996)
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The McAllen Economic Index declined again in February, falling to 183.4 for the month down from 
184.6 in January, and down 6.9% from the February 2020 MEI of 197.0.  The McAllen Economic 
Index reached its all-time peak of 197.6 in December 2019, and is now down by 7.2% compared to 
that record index level. 

Solid improvement in general spending, a return to year-over-year growth in hotel/motel activity, 
and a strong increase in new housing permits were o�set by continued weakness in employment 
recovery, airline travel and bridge crossings that both remain sharply lower, and lower housing 
sales in February.

After recovering nearly 17,000 of the 28,500 jobs that were lost because of the pandemic shutdown 
in March and April 2020, employment recovery has stalled in recent months, actually losing about 
500 jobs since December according to the seasonally adjusted McAllen metro area employment 
estimates.  The non-seasonally adjusted estimate (re�ected on the monthly table of economic 
indicators) has total metro area employment down by 4.1% (-11,300 jobs) in February compared to 
the February 2020 monthly estimate.

General real (in�ation-adjusted) spending across the metro area* was impressively higher, however, 
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posting an increase of 9.1% in February compared to the February 2020 total, which in turn was 
down by 3.3% compared to February of the previous year.  Through the �rst two months of the year 
general spending is up by a solid 6.7% compared to the total through February 2020.  

Auto sales activity was down for the month, but only compared to a strong number from last year; 
in�ation-adjusted spending on new and used motor vehicles in February was o� by 5.6% compared 
to February 2020, which in turn was up by a sharp 20% compared to February of the prior year.  The 
year-to-date 2021 total is lower as well, but again, real auto spending for the �rst two months of 
2020 was up by over 14% as pre-COVID auto sales activity was strong last year.  

Airline travel as re�ected in airport passenger enplanements remains nearly 50% down compared 
to year-ago levels, as February was the last month in 2020 una�ected by COVID and the numbers 
began to fall sharply in March.  There certainly has been some recovery in activity levels but there 
has been little improvement in the last four months.

The same is true of Hidalgo bridge crossings – continuing to post year-over-year declines of over 
45% and moving sideways rather than upward.  The deep declines in both of these components of 
the McAllen Economic Index continue to act as a considerable drag on the index as the economy 
continues its quest to normalize post-COVID.

Building permits were down in February compared to a year-ago, but o� to a strong start thanks to 
the January increase.  Through the �rst two months of the year in�ation-adjusted permit valuations 
are up by nearly 38% compared to the January-February 2020 total.  New single-family housing 
construction is o� to its strongest start since 2007 with 309 permits issued in the �rst two months 
of the year, an increase of over 20% compared to 255 permits issued through February 2020.

Existing home sales were lower for the month with the number of closed sales down by about 7% 
compared to February of a year ago.  However, the strong January total has sales in record territory 
through the �rst two months of the year, continuing the record-setting trends from 2020.  The 
average price of those sales continues to climb as well, up by nearly 12% in January and over 15% 
through the �rst two months of the year compared to year-ago levels.

The real (in�ation-adjusted) total dollar volume of home sales activity continues to set records and 
is up by a sharp 20% through the �rst two months of the year, though the February increase was 
modest at only about 1.5% year-over-year.

*McAllen, Edinburg, Mission, and Pharr


