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INDEX - February (Base=100 January 1996)

- The McAllen Economic Index declined for the fourth straight month in February retreating to 184.3 for 
the month, down from 184.7 in January, and down 1.4% from the February 2018 MEI of 187.0.  The 
February decline continues a general pattern of weakness in place since early 2017; the McAllen 
Economic Index peaked at 188.3 in December 2016.
- General spending is flat thus far in 2018 while auto sales are on the rise; existing home sales were 
sharply higher in February but construction and home building are lower for the month.  Employment 
growth continues in the 2% range and the unemployment rate is lower compared to year-ago levels.
-  Real (inflation-adjusted) spending per February sales tax receipts (for McAllen, Edinburg, Mission, 
and Pharr) was down just slightly in February compared February of a year ago, and is up by less than a 
percent for the first two months of the year.  For the 12 months ending February 2018 general real 
spending is down by about 2% compared to the preceding 12-month period.
- Auto spending was stronger in February, though, with inflation-adjusted spending on new and used 
motor vehicles up by nearly 5% for the month, and 7% for the year-to-date.  Hotel/motel activity remains 
on the decline, down by 2% for the month and over 14% in the first two months of the year.
- Building permits were down by 26% in February, the 10th double-digit percentage year-over-year 
decline in the last 11 months.  Through February, the real permit valuation total is down by 22% 
compared to the January-February 2017 total.  The number of new single-family housing construction 
permits is down by about 15% through the first two months of the year as well.
- Home sales activity continues expand sharply with record numbers of sales thus far in 2018.  February 
home sales set a record at 212, an increase of 46% compared to February of a year ago, and the number 
of closed sales in the first two months of the year - also a record - is up by some 30% year-over-year.  The 
average price of those sales was slightly lower in February but is up by 3.7% for the year-to-date.
- The real total dollar volume of residential real estate activity is easily at record levels as well posting a 
39% year-over-increase in February and a 31% increase for the year thus far compared to the first two 
months of a year ago.
-  Over 5,000 jobs were added to the McAllen metro area economy over the last 12 months for a growth 
rate of 2.0%.  That pace of year-over-year growth ranks 11th among the 26 metro areas in Texas for 
February.  The McAllen city unemployment rate continues to come down at 4.9% for the month 
compared to 5.8% in February of a year ago.  And again, employment data for McAllen and other Texas 
metro areas has been revised over the last couple of months and these statistics reflect the latest updates.

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars
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