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August 2013 Economic Pulse
McAllen •  Mission  •  Edinburg  •  Pharr 

The McAllen Chamber  of Commer ce Economic Index 
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  
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$29,443  $421,738 7.0%

$237,895 $3,402,864 7.0%

- The McAllen Economic Index increased slightly from July to August rising to 178.7 up from 178.5, and up 1.8% from the August 2012 MEI 
of 175.6. 

- The metro area continues to enjoy modest but steady employment growth while general spending activity has flattened.  Auto sales remain 
strong, as do the travel and tourism indicators. 

- General real (inflation-adjusted) spending per sales tax receipts in the four-city metro area posted its fifth straight year-over-year decline, 
down less than a percent compared to the August 2012 total; the year-to-date total has dipped into slightly negative year-over-year territory 
down 1.1% compared to the first eight months of 2012.

- Employment growth remains steady but moderate with estimated year-over-year employment growth of 1.2% in August; for the year-to-
date, employment growth is averaging about 1.7%.

 - Auto sales continue to expand impressively with inflation-adjusted spending on new and used automobiles per Hidalgo County motor 
vehicle sales tax receipts up by 4.1% compared to the August 2012 total, which in turn was up by over 27% compared to August of the prior 
year.  The year-to-date auto sales total remains well into record territory up by up by 5.8% compared to the January-August 2012 total.

- Hotel/motel tax receipts in McAllen were up sharply in August, up by 32% compared to August of a year ago; passenger enplanements at 
McAllen International Airport were stronger as well, up by over 10% for the month of August compared to August of a year ago.

 - Construction activity per building permit valuations in McAllen, Edinburg, Mission, and Pharr was down by about 18% compared to August 
of a year ago; however, the August 2012 total was up sharply, posting a 72% increase over August of the prior year, so the current total is 
being compared to that high level.  And building permit activity remains stronger for the year-to-date, up by over 13% compared to the YTD 
through August 2012 total.

- Housing construction remains mixed for the year -- the August total was stronger, up by over 20% compared to August of a year ago, but is 
down slightly for the year-to-date.  The year-over-year decline is slight, but that comes on top of declines in the prior two years as well.

- The number of existing homes sold was down sharply for the month, though the year-to-date total remains slightly in positive territory.  
Prices posted a healthy increase for the month, however, with the August average sale price up by 3.5% compared to August of a year ago.  
For the year-to-date, the average home sale price is up by a stout 5% compared to the first eight months of 2012.
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