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The McAllen Economic Index finished the year 2017 as it spent most of the year, and that is in a state of modest decline. 
The index fell slightly in December, retreating to 185.2 for the month down from 185.3 in November, and down 1.5% from 
the December 2016 MEI of 188.0. The index declined in eight of the twelve months in 2017; however, the McAllen 
Economic Index held its value over the course of the fourth quarter, unchanged in December compared to the September 
2017 index.
- The McAllen metro area economy as represented by the index has been in a state of general stagnation over the last 12 
months or so, with the index falling from a recent high of 188.5 in November 2016 and losing about 1.8% of its value over 
that time.
- General spending and auto spending declined in 2017 along with travel &amp; tourism indicators, general construction, 
and home building. Hidalgo bridge crossings were lower for the year as well. The residential real estate market fared well 
with higher numbers of sales at higher prices, and the economy added jobs at a modest pace in 2017 according to the 
current data.
- The McAllen Economic Index measures general spending by converting monthly sales tax receipts in McAllen, 
Edinburg, Mission, and Pharr to the amount of spending that generated that tax, and then adjusting for inflation over 
time. By this measure, which broadly captures metro area spending trends, consumer activity in real terms declined by 
nearly 4% in 2017 compared to 2016, and by about 2.3% in the fourth quarter. General real spending also fell by about 
3.1% in 2016.
- Real auto spending was down by 6.8% for the year compared to the 2016 annual total, which in turn was up by 3.7% 
compared to the prior year. Fourth quarter auto sales activity down by 4.6% year-over- year, and the December monthly 
total posted a 4.8% decline.
- McAllen real hotel/motel activity was off by close to 6% for the year, and airline passenger boardings at McAllen 
International Airport declined by about 5% in 2017. 
- The December monthly real building permit total was the lowest (for the month of December) in five years, and was 
down by over 55% year-over- year. The 2017 annual total was down by some 30%; however, construction in 2017 was the 
highest in a number of years and permit valuations were up by 70% last year. Single-family housing construction declined 
only slightly in 2017 with the number of permits down by just over 1%, but was in fact relatively strong for the year.
- Existing home sales were at record levels in 2017 with the number of closed sales surpassing all prior years and posting 
an 18% increase over 2016. The average price of those sales was over 4% higher and surpassed $150,000 for the first time 
(annual average, unadjusted for inflation). The real total dollar volume of residential real estate sales activity set a record 
by far in 2017, and outpaced the 2016 annual total by over 20%
- The current estimates reflect the addition of about 4,300 jobs added to the McAllen metro area economy over the year, a 
growth rate of about 1.7% (December). The Texas Workforce Commission will issue revised employment data for 2017 
(and perhaps 2016) in early March, and the McAllen Economic Index will be updated accordingly at that time. For now, 
however, the trends suggest modest employment growth in 2017 and a generally declining unemployment rate for the city 
of McAllen.

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars


