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- The McAllen Economic Index retreated a bit to finish the year at 189.4 in December, down from its all-time high of 189.8 in 
November, but still up 3.1% from the December 2015 MEI of 183.6.  General spending, auto spending, and hotel/motel 
activity in McAllen posted year-over-year declines in the fourth quarter.  The housing indicators were sharply lower in 
December, while construction activity put up record numbers in 2016.  Job growth continued at a solid pace, but the 
unemployment rate for the city of McAllen moved back above its year-ago level.
- General real (inflation-adjusted) taxable spending, a critical local economic indicator, flattened in 2015 and continued to 
exhibit softness in 2016, down by 3.1% for the year as a whole compared to 2015.  Fourth quarter spending was down by 
3.8% year-over-year, and the December total was off by 2.7% compared to December 2015.
- Real auto spending improved in 2016 for the seventh straight year, with annual spending on new and used motor vehicles 
up by 3.7% compared to the 2015 annual total.  Auto sales activity weakened at year-end, however, with fourth quarter auto 
spending off by over 6% year-over-year, and December down by over 7% year-over-year.
- The 3.2% employment growth rate in December 2016 was second-best among all Texas metro areas behind only the 
Dallas-Plano Irving metro area at 3.9%.  An estimated 8,100 jobs were added to the McAllen metro area economy over the 
year with health care as the big winner, adding 5,300 of those jobs.  The McAllen city unemployment rate moved back above 
its year-ago level in December, however, at 4.9% for the month, up from 4.5% in December 2015.
- The construction sector in McAllen enjoyed its best year in 2016 since 2007 with the real building permit valuation total up 
by over 70% compared to 2015.  Fourth quarter inflation-adjusted building permit activity was up by over 30% 
year-over-year, while the December monthly total posted a 12.7% increase compared to December of a year ago.  New 
single-family housing construction was up by nearly 5% for the year, but the number of new permits dropped off at year-end 
with December down by 18%, and the fourth quarter down by a modest 2% compared to the fourth quarter 2015.
-  The residential real estate market saw slower sales but at higher prices in 2016; the number of closed sales was down by 
6.4% compared to the 2015 annual total (and December sales were off by 16% year-over-year).  The price of those sales was 
higher on average, however, with the 2016 annual average up by a solid 4.6% compared to the 2015 average price.  The lower 
sales and prices at year-end pushed the total real dollar volume of sales activity to a nearly 22% decline in December 
compared to December 2015.  For the year as a whole, the sales volume was down by 3.8% compared to 2015, which in turn 
was up by 8.6% compared to the prior year.
- The cycle of expansion in the McAllen metro area economy extended to seven years (84 months) in November 2016.  A 
one-month decline in the McAllen Economic Index does not nearly mean that expansion has come to an end, though it 
would certainly be desirable to see a return to growth in the consumer sector of the local economy.  While border concerns 
and peso-dollar exchange rates likely bear some significant measure of blame for spending sluggishness, frankly there is little 
to suggest the McAllen area economy should be headed for recession anytime soon.  
- The Texas Workforce Commission will issue revised employment data for 2016 (and 2015, perhaps) in early March (we will 
publish the January Pulse before then), and at that time we will revised the McAllen Economic Index accordingly, and use 
the new benchmarks to issue a general forecast for 2017.


