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The McAllen metro area economy grew by only 1.6% in 2007, but it was enough to ensure the 12th consecutive year of economic growth as 
indicated by the McAllen Economic Pulse.  The December 2007 McAllen Economic Index of 187.1 was up slightly from the November index 
of 186.8, and was 1.6% improved over the December 2006 MEI of 184.1.

Growth in the local economy slowed noticeably over the course of the year, as year-over-year growth rates decreased all year, beginning at 
nearly 5% early in 2007, and slowing to 1.6% at year-end.  Booming auto sales and stronger job growth late in the year was offset by lower rates 
of growth in the retail, construction and housing sectors.

Inflation-adjusted retail activity expanded by 3.2% in the 4th quarter (year-over-year), and a solid 4.6% for the year.  Those rates of growth are 
smaller than in previous years, but the general retail spending sector has grown compared to the prior year each month over the life of the Pulse.

The McAllen metro economy reclaimed the top spot in the state in terms of job growth at 5.4%, adding an estimated 11,200 jobs over the course 
of the year.  The area unemployment rate continued its steady decline in 2007 as well.

Construction activity declined in the 4th quarter, and for the year in total, but these numbers are compared to some very strong numbers in 2006; 
4th quarter 2006 construction permit valuations increased by nearly 50%, and then were some 9.6% lower in the 4th quarter of '07, and 2006 
valuations were up about 28% over 2005, but then dropped off by 11.5% in 2007.  Building activity remains very high in the area -- the 2007 
permit valuation total was the 2nd-highest on record behind only 2006.

The homebuilding sector took a beating in 2007, mirroring the sharp declines at the national and state levels, and in the major Texas metro areas.  
The number of new single-family residence permits issued in 2007 fell by nearly 27%, and this on the heels of a 4% decline in 2006.

Sales of existing homes weakened over the course of the year, declining by over 12% in the 4th quarter, and finishing the year exactly on par 
with 2006.  Price growth was non-existent, but home prices and values have been maintained, the more important representation of the nature of 
the economic foundation in the metro area.

The McAllen metro economy has matured enormously over the last 12 years, and it is, in part, this maturity that accounts for the slowing rate of 
growth in 2007 as the economy has expanded impressively over that time and lost a bit of its 'spring-loaded' nature.  But 12 years (at least) of 
unfettered expansion is very impressive, and growth at a slower rate is growth nonetheless.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  
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