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The McAllen Economic Index declined for the eighth straight month in August, falling to 
185.5 for the month down from 185.8 in July, and down 4.9% from the August 2019 MEI of 
195.0.  The rate of monthly decline is narrowing, however; the index fell by 3/10 of a point in 
August, compared to 8/10 of a point in July, 1.2 points in June, and over 4.0 points in April 
and May.  The August McAllen Economic Index is down by 6.1% compared to its all-time 
peak of 197.6 achieved in December 2019.

The spending indicators posted modest monthly gains in August, and the housing numbers 
were sharply higher for both new single-family housing construction and existing home 
sales.  Employment remains down compared to year-ago levels, and improvements appear 
to have stalled a bit after an impressive early rebound.  

After the loss of nearly 25,000 jobs in April across the metro area (and 200 in February and 
2,600 in March), nearly 12,000 jobs were added in May, June, and July.  However, employ-
ment reversed course in August and about 300 jobs were lost according to the current 
estimates for seasonally adjusted payroll employment.  The non-seasonally adjusted August 
employment total is down by 5.3% compared to August of a year ago; the margin of 
year-over-year decline widened in August compared to declines of 4.6% and 4.2% in June 
and July, respectively.  Total employment in the McAllen metro is down by nearly 17,000 
jobs compared to the record employment level achieved in January 2020.

General spending per August sales tax receipts in the metro area* turned positive com-
pared to year-ago levels for the �rst time since the �rst quarter 2020, posting a 3.5% 
increase compared to the August 2019 total.  For the year-to-date, real (in�ation-adjusted) 
taxable spending is down by 4.0% compared to the �rst eight months of 2019.  
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Auto sales activity also posted a slight increase in August with in�ation-adjusted spending 
on new and used motor vehicles up by 1.8% for the month compared to August 2019.  Auto 
spending began the year in strong fashion with a 13% year-over-year increase in the �rst 
quarter of the year, and because of that the year-to-date auto sales total is down by only 
0.9% compared year-ago levels even though auto spending predictably declined by about 
14% in the second quarter.

McAllen hotel/motel activity remains sharply lower with real occupancy spending down by 
24% in August and 35% for the year-to-date compared to 2019 levels.  Airline activity is 
especially slow to recover, though the 62% year-over-year decline in August has improved 
compared to a decrease in activity of over 90% in April.

Construction continues to trend downward (and actually that has been the case for the last 
four years) with real building permit valuations down by 4.5% in August compared to 
August 2019, and the permit total for the year-to-date o� by 13% compared to the last 
eight months of a year ago.  New housing construction was sharply higher in August, how-
ever, with a 28% increase in the number of new single-family residence permits.  Housing 
construction has remained positive throughout 2020 and the permit total is up by over 10% 
year-over-year through August.

Existing home sales continue to put up record numbers with another sharp increase in 
August.  The number of closed sales for the month is up by 24% compared to August of a 
year ago, and the total for the year-to-date is up by over 5% compared to the total through 
August 2019.  The monthly and year-to-date sales totals are both records, as is the average 
price of those sales.

The total real dollar volume of residential real estate transactions is sharply higher, up by a 
whopping 37% in August and 12.5% for the year-to-date compared to year-ago levels.

The housing numbers, both new construction and existing home sales, are clearly providing 
upside support for the McAllen Economic Index.  The benchmark indicators of employment 
and general spending have certainly improved after the worst months of April and May, but 
are still down compared to pre-corona levels (employment in particular) and are likely to be 
a bit choppy going forward as the economy continues to wrestle with the scourge of COVID 
that thus far just refuses to go away.

*McAllen, Edinburg, Mission, and Pharr


