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INDEX - August (Base=100 January 1996)

The McAllen Economic Index surged ahead in August adding a full point to 187.5 for the month up from 186.5 
in July (revised slightly downward from the original 186.6 due to a downward revision in July employment 
data), and up 0.8% from the August 2017 MEI of 186.0. The August index value was the highest since the 187.0 
registered in February 2017, and is down by a slight 0.6% from the record index high of 188.7 in November 
2016.

General spending continues to put up solid numbers while auto spending was sharply higher for the second 
straight month. Total construction and new single-family housing construction also posted sizable 
year-over-year increases and employment growth remains in the steady 2% range. Existing home sales activity 
is down, but only compared to some big numbers from last year.

General spending began to gain momentum in the first quarter of the year and that continues through August 
with inflation-adjusted spending per August sales tax receipts (in McAllen, Edinburg, Mission, and Pharr) up by 
5.0% compared to August of a year ago, and up by a solid 4.4% for the year-to-date.

Real auto spending was up by well over 20% for the second straight month, soaring yet further into record 
territory with a 25% increase in August compared to August of a year ago. For the year-to-date auto sales 
activity is up by over 10% compared to the first eight months of 2017.

Building permit valuations were higher in August, though compared to a low number from a year ago, and the 
total for the year-to-date is down for the second straight year on the heels of huge gains in 2016. The 145 new 
single-family housing construction permits issued in August is the highest August monthly total since 2007 
(when a whopping 256 permits were issued).

However, housing construction remains a bit lower for the year-to-date as has been the case for two years now.

Existing home sales are down, though compared only to the record monthly total from August of a year ago. The 
sales total through August remains at a record level though the margin of year-over-year growth is narrowing. 
The average price of those sales was flat for the month but remains up by a healthy 3.3% compared to the 
January-August 2017 average price.

Even though the monthly total was lower, the total inflation-adjusted dollar volume of home sales activity 
remains in record territory, logging a 3% increase over the first eight months of a year ago.

An estimated 5,000 jobs were added to the McAllen metro area economy over the last 12 months, a growth rate 
of some 2.0%, continuing a modest but uninterrupted period of employment expansion dating back to 2010.

* With the exception of the average monthly home sale price, all economic indicators expressed in dollar form above are adjusted for in�ation by 
restating prior periods in current dollars
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