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- After declining in July, the McAllen Economic Index rebounded in August, recovering to 189.5 up from 188.7 in July, and 
up 2.3% from the August 2014 MEI of 185.2.  That moves the index once again ever closer to its all-time high of 191.1 
achieved in January 2008.  (Prior to the July decline the index reached 189.6 in June of 2015).
- A sharp uptick in new home building permits helped to move the index higher in August, along with strong existing 
home sales.  Spending was higher for the month, and auto spending was up slightly compared to year-ago levels.  Job 
growth remains impressive, and the McAllen city unemployment rate continues to post significant year-over-year declines.
- General real (inflation-adjusted) spending per August sales tax receipts is a new record for the month of August, and is 
up a solid 3.9% compared to August of a year ago.  The year-to-date total remains generally flat compared to its year-ago 
level, up by less than a percent through August compared to the first eight months of 2014.  Real auto spending was up 
modestly for the month with August sales up by 2% compared to August of a year ago.  Spending is up impressively for the 
year-to-date however, posting a 4.8% increase compared to the January-August 2014 period, which in turn was up by by 
over 6% compared to the previous year. 
- Construction activity also returned to positive year-over-year territory in August with the total building permit valuation 
for the four-city metro area up by 16.5% compared to August of 2014.  The year-to-date total remains down compared to 
last year - in fact the last two years have been strong - down by 21% compared to the first eight months of a year ago.
- The housing numbers were strong in August, both in terms of new single-family housing construction and existing home 
sales.  The number of new single-family residence construction permits posted a strong double-digit percentage 
year-over-year increase for the second straight month up by 35% compared to the August 2014 total.  The total for the 
year-to-date is up by a solid 5.6% compared to the total through August 2014, which in turn was up by 14% compared to 
the first eight months of the prior year.
- The residential real estate market continues to improve with the number of closed sales up by 12% in August compared 
to August of a year ago, the second straight increase of over 10%, and the third in the last four months.  The sales numbers 
have not quite returned to the record levels of 2007 and 2008, but continues to move closer to those levels in 2015.  The 
August monthly average price was down slightly compared to August of a year ago; however, the August 2014 monthly 
average was up by over 14% compared to the prior year, so in that context home sale prices remain generally strong in the 
McAllen metro area. 
- Adjusted for inflation, the total dollar volume of residential real estate sales is also down compared to the record years of 
2007 and 2008, but is up by an impressive 8.1% for the month and 6.6% for the year-to-date. 
- The McAllen metro area employment situation continues to improve with solid year-over-year employment growth and 
sharp decline in the unemployment rate.  An estimated 6,200 jobs were added to the local economy over the last 12 
months for a growth rate of 2.6%, which ranks as ninth best among Texas' 26 metro areas.  The McAllen city unemploy-
ment rate for August at 5.0% is the lowest for the month of August since the 4.5% recorded in August 2007, and is down 
by a full point compared to August of a year ago.




