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The McAllen metro area economy continues to retrench through April 2009 with the McAllen Economic Index falling to 
169.5, down from 170.9 in March, and down a stiff 9.1% from the April 2008 MEI of 186.5.  The McAllen Economic 
Index peaked at 188.0 in January 2008 and has declined each consecutive month since then.

Job growth has slowed to zero and the unemployment rate has risen sharply -- well over three full points over the last 12 
months.  General consumer activity is currently in decline with inflation-adjusted retail spending down over 5% for the 
year-to-date.  The concurrent trends in these two important sectors help to clearly define the state of the local economy.

Other sectors continue to post deep declines; vehicle sales (inflation-adjusted spending on new and used autos) are down 
about 30% in 2009 compared to the same time period in 2008, hotel-motel receipts are down over 10% YTD (but were 
up for the month), and airport passenger boardings are down over 18%.

Construction activity continues to retreat with the value of all building permits down over 60% compared to the first 
four months of last year, and home building off about 30% again in '09.

Existing home sales have fallen sharply, but prices remain higher compared to year-ago levels, suggesting that home 
values have thus far been maintained even in the face of a sharp cyclical decline in local economic activity.

Border economic activity is on the decline (bridge crossings are down, the peso-dollar exchange rate is up); the national 
economy remains sluggish, and the Texas economy entered into recession in late 2008.  Most external factors are 
exerting negative economic pressure in McAllen, causing the first defined cycle of contraction in the history of the 
McAllen Economic Pulse analysis.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

April 2009

YTD 2009

Export Sales
per Manifiestos

$27,066

$106,466

Total 
Retail Sales

$360,234

$1,477,206
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