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The McAllen Economic went negative year-over-year for the first time in its history in March, dipping to 185.2, down from 186.1 in 
February, and down .3% from the March 2007 index of 185.7.

The consumer sector put on the brakes in the first quarter, with inflation-adjusted retail spending down 2.3% in March (compared to 
March of a year ago), and down a slight .8% for the first quarter.  

Inflation-adjusted spending on new and used automobiles was down about 8% in March, and is also slightly negative YTD compared to 
the first three months of 2007; however, auto sales were very high in early 2007 (March and YTD '07 sales were about 14% and 18%, 
respectively, improved over the prior year) so vehicle sales remain high, but have leveled off.

The McAllen metro area economy continues to add jobs thus far in 2008, but at a generally slower clip than a year ago.  Job growth of 
about 2.5% thus far in 2008 compares with over 3.5% through March of last year, and an average for 2007 of over 3.8%.  The area 
unemployment rate posted its lowest March total ever at 5.7%.

Building activity has declined relative to year-ago permit valuation totals; however, last year's first quarter totals were very high - a 
record high, in fact - and the first quarter 2008 permit valuation total is 2nd only to a year ago.

Homebuilding continues to take a beating through the first quarter of the year, with the number of new single-family residence permits 
issued in March down over 50% compared to March of last year, and the first quarter total down over 40%.  This marks the 2nd 
consecutive year of deep declines as the housing inventory is brought into line with current demand.

Existing home sales have increased sharply through the first quarter; the number of homes sold in March was over 30% higher than 
March of last year, and the year-to-date total was some 19% higher compared to the first quarter of 2007.  Prices have dipped a bit, 
however, down about 10% thus far in 2008.

The McAllen area economy is beginning to suggest the characteristics of a maturing economy, as opposed to what has clearly been a 
long period of development and expansion.  Economies that are more mature and developed are much more likely to indicate cyclical 
tendencies and to move in concert with the broader state and national economies, and this is most likely what we are now witnessing in 
the McAllen area economy.
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In January 2004 the Texas 
Comptroller's Office began 
tracking "Manifiestos" -- requests 
for sales tax  refunds on items 
purchased by Mexican citizens or 
for export into Mexico.  

March 2008

YTD 2008

Export Sales
per Manifiestos
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